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Introduction

• April 2025 “Liberation day” tariff announcements
o Allow us to study pass-through and other responses like stockpiling

• Setting: Italian wine exports to US (granular & high-frequency)
o Relevance: strong sectoral dependence on exports to US

o Data: universe of Italian wine exports (~8000 firms), monthly data, CN8 level

• Contribution: new light on pass-through & export dependency
o Dynamics over time, as well as firm and product heterogeneity

o Methods: diff-in-diff PPML HDFE (and OLS for log of unit values), event study

• Findings
o Exporters more exposed to US market suffered more

o More differentiated wines (Geographical Indications) suffered less

o Stockpiling after Trump was elected, followed by slump
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Timeline

• Trump 1 (2017-2021): tariffs passed through to American 
consumers (Fajgelbaum et al, 2020; Flaaen et al., 2025) 

• Trump 2 (2025-…)
o Elected Nov 2024

o Inaugurated Jan 2025, tariffs “most beautiful word in the dictionary”

o “Reciprocal tariffs” plan Feb 2025

o “Liberation day”, Apr 2025

o 15% tariff has applied since Aug 2025
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Descriptives
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Main result: Trump tariffs hurt quantity and price

• SE clustered at firm level

• Robustness: only EU as control group (higher baseline and lower diversion 
into the EU, so less potential SUTVA violation)
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Event study: stockpiling after Trump’s election
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GI differentiation limits damage
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More US-exposed firms suffered more, up to -40% value
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Export dependency as a geopolitical risk

• Italian winemaker federations (e.g. UIV) pushed for EU-US deal
o i.e. export dependency gave US leverage vis-à-vis EU

o Von der Leyen had to “brush off criticism that Brussels caved” (Politico.eu)

o Turnberry deal “widely perceived as involving significant EU concessions” 
(Reinhold, Verfassungsblog)

https://www.unioneitalianavini.it/approfondimenti-tematici/confederazione/dazi-usa-al-20-lallarme-di-uiv-sul-vino-italiano
https://www.agricultura.it/2025/03/16/dazi-vino-uiv-inopportuno-esporre-vini-e-alcolici-in-disputa-commerciale-a-perdere/
https://www.politico.eu/article/moscow-and-beijing-would-have-cheered-eu-us-trade-war-von-der-leyen-says/
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Conclusion

• Trump liberation day tariffs hurt Italian wine exports
o Both volumes and unit prices went down (after short-lived stockpiling)

• More exposure to US market caused bigger losses
o Diversification

• Reputed wines (GIs) associated with lower losses
o Differentiation

• Export dependency as a geopolitical risk
o Wine industry among the sectors pushing for a quick EU-US deal

o Result described as “humiliating”

https://www.theparliamentmagazine.eu/news/article/qa-europes-trade-pivot-amid-the-humiliating-us-deal


Appendix
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Descriptives
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Only EU as control group (ROW excluded)
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